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Pacific NorthwestPacific Northwest

not immunenot immune
from impact of global and national from impact of global and national 

economic trends.economic trends.
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Recession defined

Common/street/press:  Two consecutive 
quarters of declining/shrinking real GDP.

Formal*: Significant decline in economic 
activity spread across the economy, lasting 
more than a few months, visible in real 
GDP, real income, employment, industrial 
production, and wholesale-retail sales.

*National Bureau of Economic Research *National Bureau of Economic Research 

View from 10,000 feetView from 10,000 feet

Still intact:  The Greatest Global Still intact:  The Greatest Global 
Boom of all Time (GGBOAT); growth Boom of all Time (GGBOAT); growth 
slows, but from an extraordinarily slows, but from an extraordinarily 
high levelhigh level

Key questions:  Key questions:  

1.  Oil 1.  Oil ‘‘ superspikesuperspike’’ ($200 barrel?)($200 barrel?)

2.  Coupled or decoupled.2.  Coupled or decoupled.
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View from 10,000 feet View from 10,000 feet (continued)(continued)

Resilient U.S. economy is in Resilient U.S. economy is in 
recession or at the brink.recession or at the brink.

KeyKey issue:  SSR (short and shallow issue:  SSR (short and shallow 
recession) or PDR (prolonged and recession) or PDR (prolonged and 
deep recession).deep recession).

Marple’s Pacific Northwest Letter

Forecast for Pacific 
Northwest economy in 2008:

Like the children of 
Lake Wobegon, mostly

‘above average’
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Key plussesKey plussesregionallyregionally

�� Population growth Population growth ‘‘ above averageabove average’’

�� Employment growth Employment growth ‘‘ above averageabove average’’

�� Hydropower base/low electric ratesHydropower base/low electric rates

�� Weak $ + for agriculture, manufacturingWeak $ + for agriculture, manufacturing

�� Server farms/solar powerServer farms/solar power

�� LessLess--severe housing bubble. severe housing bubble. 
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Idaho 115.9
Washington 109.7

Oregon 109.5
U.S. 107.2

July 1 2007 values
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Key Washington takeawaysKey Washington takeaways
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Washington economic and Revenue Forecast Council March 2008
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